Catalonia
Investment

Agency

Legal entities (except partnerships) The following sources of income: 30%" on all sources of income earned worldwide.
and other entities such as investment

1. Corporation Tax funds a) Net income (gains or losses) derived from a business 25% for small-sized businesses (i.e. companies
) activity. that had a turnover of less than €8 million in the
b) Income from interest and rights in a company’s previous taxfyearr] and are fnc;]t part cgla group of
assets. compqnles) or that part of the taxa e income
comprised between 0 & €120,202.41%; the rest
c) Capital gains and losses. will be taxed at the rate of 30%°
Individuals. The following sources of income: Tax rates of between 24% and 43% are levied on
the taxpayer's income. Savings income is taxed at a
2. Personal Income a) Income from employment. rate of 18%.

Tax (IRPF) b) Investment income from property.

¢) Investment income other than from property. The
dividends, interest and income derived from insurance
contracts are generally treated as savings income.

d) Income from business activities.

e) Capital gains and losses. All gains derived from the
transfer of assets or rights will be included in the
savings base.

f) Other revenue.

For tax periods started from 1 January 2008 onwards, a 30% rate will be applied.
' These figures are established under Law 2/2004, of 27 December, which are applicable to the tax periods started from 1 January 2005 onwards.

" For tax periods started from 1 January 2007 onwards.

The information and data provided by CIDEM is for information purposes only. CIDEM may unilaterally modify, delete, develop or update it without giving prior notice or incurring any liability.

July 2007 Page /BF/4C




Individuals. Holding of assets Tax rates of between 0.2 and 2.5% are levied on
the taxpayer’s assets.

3. Wealth Tax
Individuals and legal entities that have VAT is charged on goods and services delivered in Tax rate: 4%, 7% or 16%, depending on the good
the status of sole trader or sole return for a payment in cash or in kind, as a result of delivered and the service provided.
4. Value Added Tax o . . . > °
practitioner and who carry out a carrying on business or professional activities, as well as
(VAT) ; : - . ‘
business or professional activity on intra-EU purchases and goods imported.
Legal entities and individuals. This tax is levied on the following transactions: 1. Transfer of property: 7% for real estate and
0,
5. Capital Transfer 1. Capital transfers for consideration. 4% for personal property.
Tax and Stamp Duty s> C . . . Company transactions: 1%.
(ITPAJD) . ompany transactions (incorporation,

dissolution, merger, demerger, capital increase 3. 1% for documents subject to stamp duty.

or reduction). .
) There are a number of special rates such

3. Legal acts certified by means of notarial as the tax rate of 1.5% applicable to
documents (execution of a notarial deed) or documents in which the VAT exemption is
drafts (bills of exchange, deposit certificates, waived.
etc.).

July 2007 Page /BF/4C



1. Property Tax (IBI) Individuals and legal entities and other

entities such as joint ownerships.

- Rural and urban property.

- Real rights of usufruct and surface right on
property.

- Administrative concession for goods and
services of public interest.

0.4%-1.1% of the cadastral value of urban property
(the tax rate is set individually by each council).

0.3%-0.9% of the cadastral value of rural property
(the tax rate is set individually by each council).

Individuals and legal or other entities

2. Business Tax (IAE) including joint ownerships.

The carrying on of business activities (i.e.
business, professional or artistic activities) in
Spain, regardless of whether or not they are
carried out on dedicated premises.

Those individuals or entities whose turnover is
below €1 million are not liable to IAE tax.

The tax liability is obtained by applying the
corresponding weighting coefficient to the rate,
according to the turnover and the situation
coefficient.

A provincial surcharge may also be payable.

3. Tax on Motor Vehicles Individuals and legal or other entities

including joint ownerships.

Ownership of a registered motor vehicle.

Tax rates vary depending on the power and
category of the vehicle.

Individuals, legal or other entities, such as joint
ownerships, that are the owners of
construction, installation or building work,
regardless of whether or not they own the
building in which the work is being carried out.

4, Tax on construction,
installation and building
work®

Any construction, installation or work
requiring planning permission.

Up to 4% charged on the actual cost of the
construction, installation or building work.

Individuals, legal or other entities, including
joint ownerships, that sell a building or
receive it by way of gift or inheritance.

5. Tax on the increase in
the value of urban
property®

increase in the value of urban property.

A coefficient of up to 60% is applied to the cadastral
value, depending on the age of the building. Tax is
levied on this amount, at a rate of up to 30%.

Source: CIDEM based on legislation and in association with Bufet Cuatrecasas.
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